

COOK COFFEE COMPANY 

3615 Chester Avenue 
Cleveland, Ohio 


March 9, 1956 


To Our Stockholders: 

1965 was by far the best year in our history. Our sales amounted 
to $60,935,074, which is an increase of 12.1%, compared with sales of 
$54,340,831 for 1964. 

Our net income increased 38.4% to $1,210,634 for 1955, compared 
with $874,555 for 1954. 

The increase in sales was not due to opening new outlets in 1955, 
but was due principally to intensified merchandising programs. The in¬ 
crease in net income was due in part to the increased volume transacted 
and in part to improved gross margins in the home service route operation. 

The record of our operations for the past five years is as follows: 


Year 

Sales 

Income Before 
Federal Taxes 
On Income 

Federal Taxes 
On Income 

Net 

Income 

1955 

$60,935,074 

$2,537,011 

$1,326,377 

$1,210,634 

1954 

54,340,831 

1,813,380 

938,825 

874,555 

1953 

48,647,313 

1,827,848 

984,329 

843,519 

1952 

44,154,171 

1,694,962 

898,998 

795,964 

1951 

31,524,471 

1,559,087 

804,472 

754,615 


We expect to open 4 new Pick-N-Pay Supermarkets during 1956 and 
are making plans to open 5 or 6 additional stores in 1957. We are also 
building new home service routes in the expanding suburban territories 
surrounding the cities in which our branches are located. 

Enclosed is a notice of and form of proxy for the annual meeting to 
be held on March 29, 1956. We would appreciate your signing and return¬ 
ing the proxy before the meeting date. 


Respectfully yours, 




President 














COOK COFFEE COMPANY AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET 
December 31, 1955 


ASSETS 

Current Assets 

Cash . $ 2,315,570 

United States Government securities—at cost . 797,070 

Trade accounts receivable, less allowance of $91,165 for doubtful accounts . 1,343,036 

Inventories—generally at lower of cost (first-in, first-out) or replacement market 4,858,677 
Prepaid insurance, taxes, etc. 182,868 

Total Current Assets . $ 9,497,221 


Investment and Other Assets 

Cash surrender value of life insurance. $ 82,344 

Investment in other company . 47,075 

Sundry notes and accounts receivable. 87,875 217,294 


Property, Plant, and Equipment —at cost 
Land . $ 206,319 


Buildings . $1,432,753 

Delivery equipment, furniture and fixtures, etc. 3,860,238 

$5,292,991 

Less allowance for depreciation and amortization. 2,195,133 3,097,858 3,304,177 


Premiums in Possession of Customers —nominal amount—Note A. 5,747 

Deferred Charges . 10,435 


$13,034,874 
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COOK COFFEE COMPANY AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 1955 


Note A: The nominal amount stated for premiums in possession of customers does not purport to represent 
the realizable value of such items. In accordance with the established practice of the companies, 
cost of premiums was charged against income when premiums were delivered to customers. 

Note B: The loan agreement includes among other things, a requirement as to the maintenance of net current 
assets and restrictions on the payment of cash dividends and other distributions to shareholders 
and payments on principal of subordinated notes. At December 31, 1955, earned surplus was not 
restricted in the amount of $523,365. 

Note C: At December 31, 1955, 20,020 shares of common stock were subject to stock options granted to officers 
and employees at prices varying from $10.63 to $18.10 per share dependent on market price at 
date options were granted. During the period, options were exercised as to 9,000 shares at $14.85 
per share. At December 31, 1955, options for 14,770 shares were exercisable. 

Note D: A major portion of the retail stores of Pick-N-Pay Super Markets, Inc. is operated on premises 
under leases extending from one to twelve years. The aggregate annual rental under such leases 
is approximately $310,000. 


ACCOUNTANTS’ REPORT 

Board of Directors, 

Cook Coffee Company, 

Cleveland, Ohio. 

We have examined the consolidated balance sheet of Cook Coffee Company and sub¬ 
sidiaries as of December 31, 1955, and the related statements of consolidated income, capital 
surplus, and earned surplus for the period of fifty-two weeks then ended. Our examination 
was made in accordance with generally accepted auditing standards and accordingly included 
such tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of income and surplus 
present fairly the consolidated financial position of Cook Coffee Company and subsidiaries at 
December 31, 1955, and the consolidated results of their operations for the period of fifty-two 
weeks then ended, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding period. 


Ernst & Ernst 
Certified Public Accountants 

Cleveland, Ohio 
February 22, 1956 
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COOK COFFEE COMPANY AND SUBSIDIARIES 
STATEMENT OF CONSOLIDATED INCOME 
Periods of 52 weeks ended December 31, 1955, and January 1, 1955 


Net Sales . 

Cost of goods sold and other operating expenses 


Other income 


Other deductions (including minority interest in net income of 
subsidiary company in the amount of $3,886 in 1955, and $4,313 
in 1954) . 

Income Before Federal Taxes on Income . 

Federal taxes on income—estimated . 

Net Income. 


1955 

1954 

$60,935,074 

$54,340,831 

58,289,953 

52,418,235 

$ 2,645,121 

$ 1,922,596 

16,322 

29,691 

$ 2,661,443 

$ 1,952,287 

124,432 

138,907 

$ 2,537,011 

$ 1,813,380 

1,326,377 

938,825 

$ 1,210,634 

$ 874,555 


Allowances for depreciation and amortization included above: 
1955—$708,637 1954—$606,817 


See notes to consolidated financial statements. 


STATEMENT OF CONSOLIDATED SURPLUS 
Period of 52 weeks ended December 31, 1955 


Capital Surplus 

Balance at January 2, 1955 . $ 250,395 

Excess of proceeds over par of 9,000 shares of common stock sold under option 

agreement . 124,650 

Excess of market value over par of 21,856 shares of common stock issued as a 
5% stock dividend . 566,174 

Balance at December 31, 1955 . $ 941,219 


Earned Surplus 

Balance at January 2, 1955 . $5,258,835 

Add net income for the period__ 1,210,634 

$6,469,469 

Dividends: 

Cash dividend — $1.00 per share . $431,883 

Stock dividend — Market value of 21,856 shares of common stock 
issued as a 5% stock dividend . 588,030 1,019,913 

$5,449,556 


Balance at December 31, 1955 . 

See notes to consolidated financial statements. 
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COOK COFFEE COMPANY AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET 
December 31, 1955 


LIABILITIES 

Current Liabilities 

Current portion of long-term debt. 

Accounts payable and accrued salaries, commissions, etc. 

Employees surety deposits, etc. 

Taxes withheld from employees . 

Accrued taxes and interest . 

Federal taxes on income—estimated .. 

Total Current Liabilities . 


Long-Term Debt 

Notes payable to bank, maturing 1956 to 1958 . $ 412,500 

Notes payable to insurance company, maturing 1959 to 1967—Note B 1,650,000 

Notes payable, maturing 1956 to 1964, secured by mortgage on 

Cleveland warehouse . 184,036 

Notes payable, maturing in 1968 (subordinated)—Note B . 200,000 

$2,446,536 

Less amounts due within one year, classified as current liability .... 155,816 


Minority Interest in Capital Stock and Surplus of Subsidiary Company 

Capital Stock and Surplus 

Common stock, par value $1.00 per share: 


Authorized 500,000 shares—Note C 

Issued and outstanding 458,989 shares . $ 458,989 

Capital surplus. 941,219 

Earned surplus—Note B . 5,449,556 


See notes to consolidated financial statements. 


$ 155,816 

1,912,547 
204,626 
215,522 
99,674 
1,221,648 

$ 3,809,833 


2,290,720 

84,557 


6,849,764 

$13,034,874 
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COOK COFFEE COMPANY AND SUBSIDIARIES 


GENERAL OFFICES 
3615 CHESTER AVENUE 
CLEVELAND 14, OHIO 


Home Service Routes from 

Branches in the following Cities: 


Akron, Ohio 

Detroit, Michigan 

Philadelphia, Pa. 


Allentown, Pa. 

Erie, Pa. 

Pittsburgh, Pa. 


Appleton, Wise. 

Evansville, Ind. 

Rochester, N. Y. 


Bay City, Mich. 

Flint, Mich. 

Scranton, Pa. 


Buffalo, N. Y. 

Fort Wayne, Ind. 

South Bend, Ind. 


Chicago, Illinois 

Grand Rapids, Mich. 

Syracuse, N. Y. 


Columbus, Ohio 

Indianapolis, Ind. 

Toledo, Ohio 


Davenport, Iowa 

Los Angeles, Calif. 

Troy, N. Y.' 


Dayton, Ohio 

Milwaukee, Wise. 

Wheeling, W. Va. 


Decatur, Illinois 

Newark, New Jersey 

Youngstown, Ohio 


Coffee Roasting Plants 




Cleveland, Ohio 

Los Angeles, California 


New Brunswick, New Jersey 



Pick-N-Pay Super Markets 




16 Supermarkets in the Cleveland Area 


Cottage Creamery Company 




Butter manufacturing and wholesaling in northeastern Ohio 



Officers and Directors 

Max Freedman, President, Treasurer and Director 

Edward E. Ornstein, Vice President and Director 

Charles R. Berne, Secretary 

Herbert F. McVay, Assistant Secretary-Treasurer 

Jack R. Aron, Director 

Joseph H. Jackier, Director 

David G. Skall, Director 
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